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NOTE AND COMMENT

INSURANCE—RIGHTS oF CREDITORS 70 PROCEEDS OF INSURANCE PoLicy oN
LIrE oF INSoLVENT Dreprtor.—With the ever increasing popularity of life insur-
ance investments it becomes of deep concern to know the extent of a credi-
tor’s claim against the proceeds of such an investment. Where the estate of
the insured is the beneficiary of the policy at the time of his death, there is
no doubt that his creditors may satisfy their claims out of the proceeds.r The
rights of creditors to the proceeds in cases where, during insolvency of the
debtor, a policy on his life has been assigned by him to his wife, or premiums
have been paid by him on a2 policy naming her as beneficiary, are not so well-
defined.

As a result of the operative effect of the statute of 13 Elizabeth (and
statutes of the same or similar import in most, if not all, jurisdictions), a
transfer of a debtor’s property under such circumstances that the result must
necessarily be to hinder and delay creditors, will be considered in fraud of
them and void as to them. Contrary to the situation that early existed, a

IRr¢EARDS ON INSURANCE, 3d ed. p S9. Kelly v. Mann, 56 Ia. 625, 10 NNW. z11.
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